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Government debt as a % of GDP ð US vs EM 

Source: BofA Merrill Lynch Global Equity Strategy, Haver Analytics, IMF   
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The pension pyramid  

Source: BofA Merrill Lynch Global Equity Strategy, Haver, IMF   
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Telcos ð are smartphone becoming a little bit to 
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28 April 2011 Growth ð rare commodityé 

Source: BAS-ML estimates, Q4 global Wireless matrix  

Service revenues growth by region  Aggregate service revenue growth  

Source: BAS-ML estimates, Q4 global Wireless matrix  
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data ð the Trojan horse?  
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28 April 2011 So it is all about dataé 

Source: BofA Merrill Lynch Global Research, Q4 global wireless matrix  

 
Wireless revenue growth voice/data breakdown: Quarterly trend to 4Q10
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28 April 2011 Data: Catch 22 

Data challenges:  

ÁCapex ð likely to spike  

ÁSubsidies ð likely to stay high  

ÁNetwork constrains ð data traffic is up 2.6x to 250k GB per month 

ÁPricing ð carriers getting a òfree rideó? 

ÁErosion to traditional services :WhatsApp, Skype, Viberé 

 

But 

ÁThe only growth driver  

ÁLike the òModel Tó, consumers demand more than just voice 

ÁCompetitors are there, so carriers can not ignore  
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28 April 2011 What is a Giga? 

Source: BofA Merrill Lynch Global Research and company reports 

1GB per month is equivalent to the following per day

218,453 text messages (160B each)

17,476  text emails: BlackBerry (2KB)

1,748    text emails: iPhone (20KB)

175       web page views (200KB each)

70         emails with photo attachments (500KB)

34         minutes of YouTube video (1MB/min)

6          music downloads (6MB each @ 256Kbps)

3          minutes of DVD-quality video (1.5Mbps)

0.8        minutes of HD video, MPEG4 (6Mbps)

Source: BofA Merrill Lynch Global Research
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Aggregate wireless data growth likely 

to exceed 100%/year through 2012 

Source: BofA Merrill Lynch Global Research; projections are for Europe  
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28 April 2011 But data is a double edge swordé  

From KPN profit warning announcementé 

ÁòIn Consumer Mobile we have been surprised by the acceleration in usage of free 

alternatives for SMS and voice. Customer behavior is rapidly changing as a result of 

smartphones and new applications leading to substitution of SMS and voice by data. 

This trend is especially recognizable amongst young people and results in strong 

growth of data usage and substantially less SMS and voice usage.ó 

 

Soé. Are smartphones becoming just a little bit too smart?  

 

Source: KPN Q1 company reports 
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28 April 2011 Consider thaté  

Á Skype handled an estimated 13% of international voice calling in 2010, up from 8% in 

2008. 

Á Skype had 663mn registered users as of YE10. 

 

ÁGoogle announced its Google Voice service in 2009 as a trial service, but shortly 

afterwards made it widely available. Features include free North American calling, 

discounted overseas LD, one-number capability and voice -to-text message conversion. 

 

ÁGoogle introduced personal hotspot ( WiFi tethering) capability on Android since release 

2.2 (Froyo) in May 2010; Apple followed with iOS version 4.3 for the iPhone (released in 

March 2011).  

It is not unreasonable, in our view, to assume a future in 

which all voice becomes data traffic and voice revenues 

become zero   
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Say hello to my little 

Trojan horseé  
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28 April 2011 Meet the horseé. 

Smartphone prices in the US fall 

despite lower discounts  

Huawei Android now US$ 80 and touching $ 50 in 

some markets  
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28 April 2011 Soé. Whatõs up? oré. WhatsApp? 

òHave no fear, little fish,ó 

 Said the Cat in the Hat  

  òThese Things are good Things.ó 

   And he gave them a pat.  

    òThey are tame. Oh, so tame! 

     They have come here to play.  

      They will give you some fun  

       On this wet, wet day.ó 

Source: Seuss, D. (1957). The Cat in the Hat.  New York : Random House.   
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Thank You  
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28 April 2011 Important Disclosures  

Price charts for the securities referenced in this research report are available at http://pricecharts.ml.com, or call 1-888-ML-CHART to have them mailed. 
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MLPF&S or an affiliate was a manager of a public offering of securities of this company within the last 12 months: Cogeco Cable. 

The company is or was, within the last 12 months, an investment banking client of MLPF&S and/or one or more of its affiliates: BCE Inc., Bell Aliant, Cogeco 

Cable, Quebecor Inc., Rogers Comm. 

MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months: BCE Inc., Bell 

Aliant, Cogeco Cable, Quebecor Inc., Rogers Comm, Shaw Comm, Telus Corp. 

The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates: BCE Inc., Bell Aliant, Cogeco 

Cable, Quebecor Inc., Rogers Comm, Shaw Comm, Telus Corp. 
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Western/Rest Of World Markets in 2010: 80% / 20%, in 2020 

ratio is expected to be 60% / 40%. 
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TEVA+SANDOZ+Indian Companies+ACTAVIS US prescription 

market share rose from 11% to 36% in 6 years!  

TEVA+SANDOZ+INDIAN+ACTA

VIS market share of US generic 

market: 2005 ~ 19%, 2010 ~ 47%. 

 

Generics in 2005 were 60% of 

total prescriptions, 76% in 2010. 
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